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NSE code DIAMONDBNK 

Bloomberg code DIAMONDBNK NL 

Recommendation BUY 

Share price (NGN) 2.41 

Target price (NGN) 6.00 

Implied return (%) 149 

 

Historical performance (%) 

 Absolute Relative 

1 month 8.0 3.5 

6 months -23.9 -34.1 

12 months -59.8 -46.6 

Source: NSE 

Share statistics (11/07/2012) 

  

Market cap (NGN'm) 34,885 

Market cap (USD'm) 217 

Shares free float (%) 80.0 

Shares in issue (m) 14,475 

Book value (NGN'm) 93,333 

Price/book (x) 0.4 

ROAE (%) -12 

Capital adequacy ratio (%) 14.8% 

 

Price relative to adjusted ASI 

 

Source: NSE, Stanbic IBTC Research 
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Event: Diamond Bank plc released its unaudited H1:12 results on Wednesday 11 July 

2012, showing 290% y/y growth in EPS.    

 Line item (N'm) H1:12 H1:11 %Change FY12e 
%Change 
vs. FY11 

Gross Earnings 67,779 43,615 55% 133,832 39% 

Interest income 52,083 29,310 78% 101,663 50% 

Interest expense -10,079 -4,847 108% -26,668 117% 

Net interest income after loan impairment 
losses 31,873 13,221 141% 30,847 35% 

Non-interest income 12,613 15,114 -17% 32,169 16% 

Overheads -29,110 -25,309 15% -55,580 19% 

PBT 15,377 3,026 408% 20,983 -229% 

Income tax expense -5,382 -1,059 408% -6,295 -226% 

Net income /PAT 9,976 1,280 679% 14,688 -231% 

EPS (N) 1.38 0.35 290% 1.01 na 

Loans and advances to customers 505,678 348,679 45% 465,439 29% 

Customer deposits 679,256 464,807 46% 752,120 25% 

Net assets 88,091 107,602 -18% 102,146 9% 

 Sources: Company financials, Stanbic IBTC estimates 

What do we think? 

 Diamond Bank’s H1:12 results were impressive and showed robust loan growth, 

which was ahead of our full year growth estimate and our coverage average 

estimates.  

 Despite the annualised H1:12 ROE of 22.6% being ahead of our FY12e expectations of 

14.4%, it has declined from 23.7% in Q1:12.  

 The bank’s operating efficiency seems to have been maintained in Q2:12 and is ahead 

of our FY12e expectations. The cost to income ratio declined to 53% in H1:12 from 

67% in FY:11 and H1:11 but weakened slightly from 51.5% in Q1:12 and is below our 

FY12e estimate of 55%.  

 Capital Adequacy (CAR) remains a concern; it declined to 12% from 12.4% in Q1:12. 

While we acknowledge that the current CAR level is above the regulatory minimum of 

10%, the company seems more vulnerable to macro economic shocks such as 

currency devaluation. In our note titled “Naira devaluation bad for valuations” published 

on 22 June 2012, we highlighted that Diamond Bank was the most vulnerable within 

our coverage universe to a currency devaluation, which could likely trigger asset 

deterioration, due to its lower than peer CAR level and higher NPL ratio. Its low CAR 

could also constrain risk asset growth. Nevertheless, the bank is currently seeking 

approval to raise $750m of tier II capital over the next two years. The bank intends to 

raise USD500m this year and has already secured USD70m from multilateral agencies, 

with plans to drawdown by midyear according to management. 

 Diamond Bank’s earnings performance was positive and in line with UBA’s strong 

performance, the other bank within our coverage that has published H1:12 figures. In 

our note titled “H1:12 results maintaining momentum” published on 11 July 2012,  we 

also highlighted that these numbers are unaudited interim figures and may change if 

audited, resulting in full year numbers moderating from the current H1:12 run rate.  

IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS ARE IN THE DISCLOSURE APPENDIX. U.S. Disclosure: Stanbic IBTC Bank does and seeks to do business with companies covered in its research reports. As a result,  investors 
should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. Customers in the United States can receive 
independent, third party research on the company or companies covered in this report, at no cost to them, where such research is available. Customers can email research_nigeria@stanbic.com to request a copy of this research. 
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Key positives: 

 Gross earnings were up 55% and 21% y/y and q/q respectively vs. our FY12e 

growth estimate of 35%, driven by strong interest income growth.  

 Interest income was up 77% y/y and 9% q/q to N52.08bn and N27.17bn 

respectively.   

 Loans and advances were up 49% y/y to N505.7bn. This represents a 17% q/q 

growth from N433.54bn in Q1:12 and 29% ytd from N339.27bn in FY:11. This 

compares with our growth forecast of 29.3%. We expect Diamond Bank to be an 

outlier within our coverage as we expect our coverage banks to grow loans by 15% 

on average. We believe that Diamond Bank’s strong loan growth has been 

supported partly by movement up the credit curve due to the higher volumes in the 

segment.  

 Asset quality has continued to improve with NPL declining to 7.6% by H1:12 from 

8% and 9.4% in Q1:12 and FY:11 respectively. This compares with our FY12e 

estimates of 6.2%. Loan growth has been the main driver of the lower NPL ratio 

and we believe that there hasn’t been time for the loan book to season.  

 Annualised cost of risk also declined by 50 bps to 4.2% from 4.7% in Q1:12 and 

11.6% in FY:11 and lower than our FY12e estimates of 5%.   

Key negatives: 

 Interest expense was up 108% y/y and 14% q/q. Diamond Banks cost of funds 

have been on an increasing trend, increasing by 10 bps to 2.8% from 2.7% in 

Q1:12 vs. 2.2% in FY:11.  Albeit considerably better than tier II peer average of 

4.2%.  

 Loan loss expense increased by 18% q/q to N5.9bn in Q2:12 from N4.6bn in 

Q1:12 but is down 10% y/y to N10.13bn. This compares with our FY12e estimate 

of a 38% decline to N27.3bn. 

 Operating expenses increased by 15% y/y to N29.1bn in H1:12 and 16.4% to 

N15.66bn in Q2:12. This was driven by a 18% increase in personnel expenses and 

85% rise in other operating expenses q/q however we have little colour on this as 

yet.    

 
Valuation and recommendation (Buy; N6.00 TP) 

 Diamond Bank is currently trading at a FY12e PE of 2.4x, a discount to its peer 

average of 3.4x and a P/BV of 0.3x vs. its peer average of 0.4x.  Based on the 

current share price, we expect a DY of 16.8% for FY12e, ahead of its peer average 

of 15.2%. We maintain our Buy recommendation and N6.00 target price. 
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Income statement (NGN'm)        

Year-end: December FY 09 FY 10 FY 11 FY 12E FY 13E FY 14E 

Net interest income 25,850 49,003 55,650 74,995 74,958 85,068 

Non-interest income 16,608 25,197 27,794 32,169 36,994 42,543 

Total revenues 67,735 91,022 96,340 133,832 149,258 167,309 

Total costs -30,087 -46,565 -55,580 -58,877 -67,390 -77,147 

Operating profit 12,371 27,635 27,865 48,287 44,562 50,464 

Pre-tax profit -12,374 4,773 -16,284 20,983 28,424 34,997 

Net profit -8,174 1,288 -11,215 14,688 21,318 26,248 

EPS (Kobo)                
(56.47) 

                    
8.90  

               
(77.47) 

                 
101.47  

                
147.27  

                 
181.33  

DPS (Kobo)                     
9.00  

                  
15.00  

                         
-    

                 
40.59  

                  
58.91  

                 
72.53  

Ratios:       

Net interest income growth (%) -38.4% 89.6% 13.6% 34.8% 0.0% 13.5% 

Non-interest income growth (%) -46.7% 51.7% 10.3% 15.7% 15.0% 15.0% 

Revenue growth (%) -37.8% 34.4% 5.8% 38.9% 11.5% 12.1% 

Cost growth (%) -29.4% 54.8% 19.4% 5.9% 14.5% 14.5% 

Cost/income (%) 70.9% 62.8% 66.6% 54.9% 60.2% 60.5% 

Cost/total assets (%) 4.6% 7.8% 7.3% 6.4% 6.5% 6.5% 

Effective tax rate (%) 33.94% 72.16% 30.79% 30.00% 25.00% 25.00% 

Net profit growth (%) -258.1% -115.8% -970.4% -231.0% 45.1% 23.1% 

       
       Balance sheet (NGN'm)       

  FY 09 FY 10 FY 11 FY 12E FY 13E FY 14E 

Securities 68,777 73,492 103,170 118,646 136,443 156,909 

Net loans 302,467 294,228 339,267 438,714 507,308 586,608 

Total assets 650,757 594,795 803,707 916,590 1,039,742 1,180,073 

Deposits 482,056 412,032 601,696 752,120 843,399 946,217 

Total liabilities 544,664 487,610 710,374 814,444 926,938 1,051,520 

Shareholders equity 106,093 107,085 93,333 102,146 112,805 128,554 

Ratios:       

NPL/gross loans (%) 19.3% 15.6% 11.4% 6.2% 5.7% 5.2% 

Loans/assets (%) 46.5% 49.5% 42.2% 47.9% 48.8% 49.7% 

Deposits/liabilities (%) 88.5% 84.5% 84.7% 92.3% 91.0% 90.0% 

Loans/deposits (%) 62.7% 71.4% 56.4% 58.3% 60.2% 62.0% 

Asset growth (%) -4.6% -8.6% 35.1% 54.1% 13.4% 13.5% 

Equity growth (%) -7.3% 0.9% -12.8% -4.6% 10.4% 14.0% 

Equity/assets (%) 16.3% 18.0% 11.6% 11.1% 10.8% 10.9% 

Net interest margin (%) 5.3% 11.0% 9.4% 9.0% 7.9% 7.9% 

ROAE (%) -11.2% 1.8% -16.8% 14.4% 20.9% 23.3% 

ROAA (%) -1.8% 0.3% -1.4% 1.6% 2.1% 2.2% 

CAR (%) 19.5% 17.3% 14.8% 13.1% 13.6% 13.6% 

       
       KPI's       

  FY 09 FY 10 FY 11 FY 12E FY 13E FY 14E 

Loan growth (%) 3.1% -7.5% 10.0% 29.3% 15.0% 15.0% 

Deposit growth (%) 3.2% -14.5% 46.0% 82.5% 12.1% 12.2% 

NPL/gross loans (%) 19.3% 15.6% 11.4% 6.2% 5.7% 5.2% 

Cost/income (%) 70.9% 62.8% 66.6% 54.9% 60.2% 60.5% 

NII/total income (%) 38.2% 53.8% 57.8% 56.0% 50.2% 50.8% 

Sources: Company financials, Stanbic IBTC estimates       
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Income statement (USD'm)        

Year-end: December FY 09 FY 10 FY 11 FY 12E FY 13E FY 14E 

Net interest income 174 326 359 463 463 525 

Non-interest income 112 167 179 199 228 263 

Total revenues 455 605 622 826 921 1,033 

Total costs -202 -309 -359 -363 -416 -476 

Operating profit 83 184 180 298 275 312 

Pre-tax profit -83 32 -105 130 175 216 

Net profit -55 9 -72 91 132 162 

EPS (Cents)                   
(0.38) 

                    
0.06  

                  
(0.50) 

                    
0.63  

                     
0.91  

                      
1.12  

DPS (Cents)                     
0.06  

                     
0.10  

                         
-    

                    
0.25  

                    
0.36  

                    
0.45  

Ratios:       

Net interest income growth (%) -38.4% 89.6% 13.6% 34.8% 0.0% 13.5% 

Non-interest income growth (%) -46.7% 51.7% 10.3% 15.7% 15.0% 15.0% 

Revenue growth (%) -37.8% 34.4% 5.8% 38.9% 11.5% 12.1% 

Cost growth (%) -29.4% 54.8% 19.4% 5.9% 14.5% 14.5% 

Cost/income (%) 70.9% 62.8% 66.6% 54.9% 60.2% 60.5% 

Cost/total assets (%) 4.6% 7.8% 7.3% 6.4% 6.5% 6.5% 

Effective tax rate (%) 33.9% 72.2% 30.8% 30.0% 25.0% 25.0% 

Net profit growth (%) -258.1% -115.8% -970.4% -231.0% 45.1% 23.1% 

       
       Balance sheet (USD'm)       

  Dec-09 FY 10 FY 11 FY 12E FY 13E FY 14E 

Securities 462 488 666 732 842 969 

Net loans 2,031 1,955 2,189 2,708 3,132 3,621 

Total assets 4,370 3,952 5,185 5,658 6,418 7,284 

Deposits 3,237 2,738 3,882 4,643 5,206 5,841 

Total liabilities 3,658 3,240 4,583 5,027 5,722 6,491 

Shareholders equity 713 712 602 631 696 794 

Ratios:       

NPL/gross loans (%) 19.3% 15.6% 11.4% 6.2% 5.7% 5.2% 

Loans/assets (%) 46.5% 49.5% 42.2% 47.9% 48.8% 49.7% 

Deposits/liabilities (%) 88.5% 84.5% 84.7% 92.3% 91.0% 90.0% 

Loans/deposits (%) 62.7% 71.4% 56.4% 58.3% 60.2% 62.0% 

Asset growth (%) -4.6% -8.6% 35.1% 54.1% 13.4% 13.5% 

Equity growth (%) -7.3% 0.9% -12.8% -4.6% 10.4% 14.0% 

Equity/assets (%) 16.3% 18.0% 11.6% 11.1% 10.8% 10.9% 

Net interest margin (%) 5.3% 11.0% 9.4% 9.0% 7.9% 7.9% 

ROAE (%) -11.2% 1.8% -16.8% 14.4% 20.9% 23.3% 

ROAA (%) -1.8% 0.3% -1.4% 1.6% 2.1% 2.2% 

CAR (%) 19.5% 17.3% 14.8% 13.1% 13.6% 13.6% 

       
       KPI's       

  Dec-09 FY 10 FY 11 FY 12E FY 13E FY 14E 

Loan growth (%) 3.1% -7.5% 10.0% 29.3% 15.0% 15.0% 

Deposit growth (%) 3.2% -14.5% 46.0% 82.5% 12.1% 12.2% 

NPL/gross loans (%) 19.3% 15.6% 11.4% 6.2% 5.7% 5.2% 

Cost/income (%) 70.9% 62.8% 66.6% 54.9% 60.2% 60.5% 

NII/total income (%) 38.2% 53.8% 57.8% 56.0% 50.2% 50.8% 

Sources: Company financials, Stanbic IBTC estimates      
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Companies Mentioned  (Price as of 11 July 2012) 

Diamond Bank plc, (DIAMONDBK NL, PRICE: NGN2.41, BUY, TP: NGN6.00) 

United Bank for Africa plc, (UBA NL, PRICE: NGN4.09, BUY, TP: NGN5.80) 

Disclosure Appendix 

Important Global Disclosures 

  Stanbic IBTC Stockbrokers Ltd is the name provided to the Institutional Stock broking wholly-owned subsidiary of Stanbic IBTC Bank Plc, and a member of the 

Standard Bank Group  (“SBG”). The following analyst/s: Muyiwa Oni and Rele Adesina certify, with respect to the companies or securities under analysis, that (1) the 

views expressed in this report accurately reflect their personal views about all of the subject companies and securities and (2) no part of their compensation was, is 

or will be directly or indirectly related to the specific recommendations or views expressed in this report. 

Analysts` Compensation: The research analyst(s) primarily responsible for the preparation of this report receive compensation based upon various factors, including 

the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which include revenues from, among other business units, 

Institutional Equities, Fixed Income, and Investment Banking. 

See the Companies Mentioned section for full company names. 

3-Year Price, Target Price and Rating Change History Chart for DIAMONDBNK:NL           

DIAMONDBNK:NL Closing Target 
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30/03/2011 6.37 13.94 Buy 
      01/04/2011 5.76 9.15 Buy 
      07/06/2011 5.96 9.15 Buy 
      06/07/2011 5.2 9.15 Buy 
      01/08/2011 4.98 9.15 Buy 
      08/08/2011 4.17 9.15 Buy 
      23/09/2011 3.61 9.03 Buy 
      10/10/2011 3.3 9.03 Buy 
      14/10/2011 3.23 9.03 Buy 
      17/10/2011 3.39 9.03 Buy 
      19/01/2012 2.28 3.37 Buy 
      05/03/2012 2.55 3.37 Buy 
      28/05/2012 2.63 6.00 Buy 
      

 

 

 

 

 

 

 

 

 

Analysts’ stock ratings are defined as follows*: 

Buy (B): The stock’s total return* is expected to be more than 20% (or more, depending on perceived risk) over the next 12 months. 

Hold (H): The stock’s total return is expected to be in the range of 10-20% over the next 12 months. 

Sell (S): The stock’s total return is expected to be less than 10% over the next 12 months. 

Restricted (R): In certain circumstances, Standard Bank Group (SBG)  policy and/or applicable law and regulations preclude certain types of 
communications, including an investment recommendation, during the course of Stanbic IBTC Stockbrokers Ltd’ and/or SBG’s engagement in an 
investment banking transaction and in certain other circumstances. 
As of 15 June 2011,  Stanbic IBTC Stockbrokers Ltd’s ratings are based on (1) a stock’s absolute/total return potential to its current share price and (2) the 
relative attractiveness of a stock’s total return potential within an analyst’s coverage universe**, with Buys representing the most attractive, Holds the less 
attractive, and Sells the least attractive investment opportunities. The frontier markets like Kenya, Nigeria and Turkey ratings may fall outside the absolute 
total return ranges defined above, depending on market conditions and industry factors, for these countries a 25% and 15% threshold replace the 20 and 
10% level in the Buy and Sell stock rating definitions, respectively, subject to analysts’ perceived risk. The 25% and 15% thresholds replace the +10-20% 
and -10-20% levels in the Hold stock rating definition, respectively, subject to analysts’ perceived risk.  
* Total return is calculated as the sum of the stock’s expected Capital Appreciation and expected Dividend Yield. 
**An analyst's coverage universe consists of all companies covered by the analyst within the relevant sector. 
Volatility Indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 24 months 
or the analyst expects significant volatility going forward. 
*Stanbic IBTC Stockbrokers Ltd Small and Mid-Cap Advisor stocks: Stock ratings are relative to the  NSE All –Share Index (ASI), and Stanbic IBTC 
Stockbrokers Ltd Small, Mid-Cap 
Advisor investment universe. 

Stanbic IBTC Stockbrokers Ltd’ distribution of stock ratings, as of 11 July 2012, is: 

Global Ratings Distribution BUY Hold Sell 

All Recommendations 31 40 30 

Recommendations with investment Banking Relationships (%) 84 100 96 

 

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of BUY, HOLD, and SELL most closely correspond to Buy, Hold, and 
Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to definitions above.) An investor's 
decision to buy or sell a security should be based on investment objectives, current holdings, and other individual factors. 

 

Stanbic IBTC policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or 

the market that may have a material impact on the research views or opinions stated herein. 

 Stanbic IBTC policy is only to publish investment research that is impartial, independent, clear, fair and not misleading.  For more detail please contact the Legal and 
Compliance Division of SBG Securities’ and request their Policies for Managing Conflicts of Interest in connection with Investment Research. 

Stanbic IBTC Stockbrokers Ltd does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot be 
used, by any taxpayer for the purposes of avoiding any penalties. 
 

See the Companies Mentioned section for full company names. 
 

Price Target: (12 months) for (DIAMONDBK NL) 

Method: We base our target price on a price to book methodology using exit P/B of 0.78x, average ROTE in next 3 years of 18.8% and cost of equity of 22.4% 

Risks: Diamond Bank’s capital adequacy ratio of 12.4% is low relative to our coverage average of 21% albeit higher than the regulatory requirement of 10%. This could 
restrain loan growth.  
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Important Regional Disclosures  

 

This report covers Diamond Bank plc. All other companies were used for illustrative purposes only. We are not commenting on the investment merit of the 
securities of these companies 
Singapore recipients should contact a Singapore financial adviser for any matters arising from this research report. 
The analyst(s) involved in the preparation of this report have not visited the material operations of the subject companies within the past 12 months. 
As of the date of this report, Stanbic IBTC Stockbrokers Ltd does not act as a market maker or liquidity provider in the equities securities that are the subject 
of this report. 
Principal is not guaranteed in the case of equities because equity prices are variable. 
Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that. 
To the extent this is a report  authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important disclosures 
regarding any non-U.S. analyst contributors: 
The non-U.S. research analysts listed below (if any) are not registered/qualified as research analysts with FINRA. The non-U.S. research analysts listed 
below may not be associated persons of SNYS and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on 
communications with a subject company, public appearances and trading securities held by a research analyst account. 
Rele Adesina, Muyiwa Oni, Non-U.S. Analyst(s) is a (are) research analyst(s) employed by. Stanbic IBTC Stockbrokers Ltd (“SISL”) 

 

Important Standard Bank Disclosures 

Potential Conflicts 

Company Disclosure 

Diamond Bank Plc (DIAMONDBK) E 

United Bank for Africa Plc (UBA) E, H 

  

 

A: The analyst is an officer, board member, or director of the Company 

B: The company beneficially owns 5% or more of the equity shares of Standard Bank Group as at Feb 2012 

C: Standard CIB beneficially owns 1% or more of the equity shares of the company 

D: Standard CIB may beneficially hold a significant financial interest of the debt of this company where the aggregate of this debt is more than US$ 15 
million 

E: The Company is a client of Standard CIB 

F: Standard CIB has lead managed or co-lead managed a public offering of the securities of the company in the last 12 months 

G: Standard CIB has received compensation for investment banking services from the company within the last 12 months 

H: Standard CIB expects to receive, or intends to seek, compensation for investment banking services from the company during the next 3 months 

I:   Stanbic IBTC Stockbrokers Ltd has sent extracts of this research report to the subject company prior to publication for the purpose of verifying factual 
accuracy.  Based on information provided by the subject company, factual changes have been made as a result. 

J: Analyst or a member of their household holds long or short personal positions in a class of common equity securities of this company 

K: Standard CIB is a market maker or liquidity provider in the financial instruments of the relevant issuer 

L: Stanbic IBTC Stockbrokers Ltd provided non-investment banking services, which may include Sales and Trading services, to the subject company 
within the past 12 months 

M: Stanbic IBTC Stockbrokers Ltd has received compensation for products and services other then investment banking services from the subject company 
within the past 12 months 

* Disclosures are correct as of 11 July 2012. Other Disclosures were last revised on 30 June 2012 
 

For purposes of the NYSE and NASD, in connection to the distribution of  Stanbic IBTC Research, Standard Bank Group must disclose certain material conflicts of 
interest. Standard Bank Group expects to receive or intends to seek investment banking related compensation from the subject company Naspers within the next 3 
months. 

 
This report may include references to Standard Bank Group Limited’s research recommendations.  For further information and for published Standard Bank reports in their 
entirety, please visit the website at http://research.standardbank.com/  
 
For Stanbic IBTC Stockbrokers Ltd disclosure information on other companies mentioned in this report, please visit the website at www.stanbicibtcstockbrokers.com. 
 

 

Disclaimer and Confidentiality Note 

Stanbic IBTC Stockbrokers Limited (“SISL”) is the name of the Institutional stock broking wholly-owned subsidiary of Stanbic IBTC Bank Plc, and a member of 
the Standard Bank Group  (“SB”). 
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This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject SISL to any registration or licensing 
requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to SISL. None of the material, nor its 
content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of SISL. All 
trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of SISL or its affiliates. 

 

The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the 
solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. SISL may not have taken any steps to ensure that the securities referred to 
in this report are suitable for any particular investor. SISL will not treat recipients as its customers by virtue of their receiving the report. The investments or services 
contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such 
investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy is 
suitable or appropriate to your individual circumstances or otherwise constitutes a personal recommendation to you. SISL does not offer advice on the tax consequences 
of investment and you are advised to contact an independent tax adviser. Please note in particular that the bases and levels of taxation may change. 

 

SISL believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections of 
the report were obtained or derived from sources SISL believes are reliable, but SISL makes no representations as to their accuracy or completeness. Additional 
information is available upon request. SISL accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does 
not apply to the extent that liability arises under specific statutes or regulations applicable to SISL. This report is not to be relied upon in substitution for the exercise of 
independent judgment. SISL may have issued, and may in the future issue, a trading call regarding this security. In addition, SISL may have issued, and may in the future 
issue, other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, 
views and analytical methods of the analysts who prepared them and SISL is under no obligation to ensure that such other reports are brought to the attention of any 
recipient of this report. SISL is involved in many businesses that relate to companies mentioned in this report. 

 

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future 
performance. Information, opinions and estimates contained in this report reflect a judgement at its original date of publication by SISL and are subject to change without 
notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and 
financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. 
Investors in securities such as ADRs, the values of which are influenced by currency volatility, effectively assume this risk.  

 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of 
understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors 
(including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or 
reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own 
professional advisers as to the risks involved in making such a purchase. 

 

Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses 
when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount 
of initial investment, in such circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in 
consequence, initial capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to 
sell or realise those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed.  

 

SISL maintains information barriers between its Research Analysts and the rest of its and its shareholders business divisions, more specifically the Investment Banking 
business. SISL’ analysts’, strategists’ and economists’ compensation is not linked to Investment Banking or Capital Markets transactions performed by SISL or its 
shareholders. Facts and views presented in SISL’ research have not been reviewed by, and may not reflect information known to, professionals in other SISL or Standard 
Bank business areas, including investment banking personnel. 

 

This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of SISL and SB, SISL has 
not reviewed the linked site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to SISL or SB’s own 
website material) is provided solely for your convenience and information and the content of the linked site does not in any way form part of this document. Accessing such 
website or following such link through this report shall be at your own risk.  

 

This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is regulated in the United Kingdom by The Financial 
Services Authority (“FSA”). This report is being distributed in the United States by Standard New York Securities (USA) LLC; in Kenya by CfC Stanbic Financial Services 
Ltd; in Nigeria by Stanbic IBTC; in Turkey by Standard Unlu Menkel Degerler; in Angola by Standard Bank de Angola S.A.; in Brazil by Banco Standard de Investimentos 
S.A.; in Argentina by Standard Bank Argentina S.A.; in China by Standard Resources (China) Limited; in Australia by Standard Bank Plc – Sydney branch; in Botswana by 
Stanbic Bank Botswana Limited; in Democratic Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stanbic Bank Ghana Limited; in Japan by Standard Capital 
Japan Co. Ltd; in Hong Kong by Standard Bank Asia Limited; in Iran by Standard Bank Plc – representative office; in Isle of Man by Standard Bank Isle of Man Limited; in 
Jersey by Standard Bank Jersey Limited; in Mexico by Standard Bank Plc – representative office; in Madagascar by Union Commercial Bank S.A.; in Mozambique by 
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Standard Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Malaysia by Standard London (Asia) Sendirian Berhad; in 
Mauritius by Standard Bank (Mauritius) Limited; in Peru by Standard Bank Plc – representative Office; in Taiwan by The Standard Bank of South Africa; in Russian 
Federation by ZAO Standard Bank; in Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard Merchant Bank (Asia) Limited; in Swaziland by Standard 
Bank Swaziland Limited; in Ukraine by Standard Ukraine LLC; in Zambia by Stanbic Bank Zambia Limited; in Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by 
Standard Bank Plc – Dubai branch  

In jurisdictions where SISL is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, 
which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or licensing requirements.  

 

Please note that this report was originally prepared by SISL for distribution to SISL and SB market professionals and institutional investor customers. Recipients who are 
not market professionals or institutional investor customers of these firms should seek the advice of their independent financial advisor prior to taking any investment 
decision based on this report or for any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other 
matters which are not regulated by the FSA or in respect of which the protections of the FSA for private customers and/or the UK compensation scheme may not be 
available, and further details as to where this may be the case are available upon request in respect of this report. 

 

SISL is a member of the NSE. 

Copyright 2012 SISL.  All rights reserved. This report or any portion hereof may not be reprinted , sold or redistributed without the written consent of Stanbic IBTC 
Ltd 
 
 


